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Australia:
A Dynamic Economic Partner



There is a lot more to Australia than ……



Australia: Key Facts

Population: 21.9 million

Population Growth Rate: 2.1%

Land Area: 7,686,850 sq km

Currency: A$1 = US$0.86; €0.59
(as at Sep 09)

Annual GDP Growth: 3.7% 

Annual Inflation: 5%

Unemployment rate: 5.8%

Major Trading Partners: Japan, 
China, USA, Singapore and UK.
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Australia’s Key Strengths

• Internationally Competitive
• Strong and resilient economy
• Low level of public debt
• Strong financial institutions
• Sound and proven regulatory frameworks
• Strong investment in inputs to innovation (e.g. spending on R&D and 

education)
• Well positioned to access growing Asian markets and multicultural 

population
• Large and sophisticated domestic market which has served as ideal test 

market/ trial location for number of industries (e.g. fin services, ICT, bio-
tech).

• Pipeline of infrastructure and clean energy projects



Demographics

• Over 25% of the population is born overseas

• English main language but more than 200 spoken including Italian, Greek, 
Japanese, Arabic, Vietnamese and Mandarin

• Over 85 per cent of the population live within 30 miles of the coast

• Over 60 per cent of the population live in the five cities with a population of 
1 million or more (Sydney, Melbourne, Brisbane, Perth and Adelaide)

• These five cities consistently appear in the top ten ‘most liveable cities’ in 
the world



Multilingual Workforce



One of the Worlds Top 20 Largest Economies



Well Developed Service Industries

Strong Service Industries



Strong Economic Growth



Strongest Performing Economy in the OECD

• The June 2009 National Accounts show that the Australian economy has 
been the best performing advanced economy over the past year and the 
only advanced economy to record positive growth over this period.

• GDP rose by 0.6 per cent in the June quarter to be 0.6 per cent higher 
through the year. Household consumption spending also rose 0.8 per cent 
in the quarter. 

• The solid performance of the Australian economy comes at a time of 
continuing weakness in many parts of the world. G7 economies contracted 
by an average of 4.6 per cent in the year to the June quarter, with the US, 
UK and Japan recently experiencing their biggest yearly falls in output in 50 
years.



Low Percentage of Non Performing Loans



Trade and Investment

• Australian investment abroad = US$1 trillion
• Foreign investment in Australia = US$1.7 trillion

Major Export Destinations Major Import Sources

1. Japan
2. China
3. Republic of Korea
4. India
5. United States

1. China
2. United States
3. Japan
4. Singapore
5. Germany

• Australia’s annual export value of goods and services now exceeds 
US$230 billion

• Compound annual growth rate of 9 per cent since 1988.
• Imports of US$220 billion



Prolonged Export Growth



Large Pool of Investment Fund Assets



Bilateral Trade and Investment

• The United States is Australia’s fifth largest merchandise export market and largest 
market for services.

• The United States is Australia’s largest import source for services and second largest 
import source for merchandise.

• The value of goods and services exported from Australia to the US rose from A$7.7 
billion in 1990 to A$18.3 billion in 2008. 

• The value of goods and services Australia imported from the US over the same 
period rose from A$16 billion to A$36.5 billion. 

• The United States is the largest investor in Australia (A$95.4 billion)

• Australia is the ninth largest provider of foreign direct investment in the US (A$121.4 
billion)



Illinois

• Illinois ranks 2rd among the fifty states in exports to Australia trailing only California 
with exports of $3.9 billion.

• Australia has appeared in the “Top Ten” countries for Illinois exports for the last 13 
consecutive years.

• Last year Australia was Illinois’ fourth-largest export market totaling $2.4 billion.

• The top Illinois export commodities to Australia were:
– industrial machinery
– pharmaceutical products
– medical and surgical instruments
– electrical machinery
– aerospace and transportation equipment

• Over 50 Australian companies have a physical presence in Illinois including Maquarie
Group, Nufarm, Westfield and Flight Centre (Liberty Travel)



Why Companies Choose Australia

• The Asia-Pacific economic region comprises about 33% of global GDP -
Australia is the perfect location to launch into this market. 

• The range of languages and the proficiency with which the languages are 
spoken.

• A strong and growing open market economy with a number of bilateral and 
multilateral agreements in place.

• Sound financial market credentials with the second largest stock market in the 
Asia-Pacific region and excellent corporate governance.

• Unique time-zone advantages to service the global market.



Strategically located in the world’s 
fastest growing region



The trade and investment relationship between Australia and the rest of the 
Asian region is strong and growing

• Australia’s top 5 export destinations include Japan, Korea and China. Our top 3 
import sources include Japan and China.

• Australia’s top investment source countries include Japan, Hong Kong and 
Singapore (Stocks). FDI stock from China, Hong Kong and Japan rose significantly 
in 2008. 

• Australia has a wider variety of skilled Asian language speakers than many other 
Asian locations.Australia’s status as a developed country with a sound economic 
and political environment, with the same or similar time zones as much of Asia 
means it is also a great place for firms to base their Asian operations.

Strong Asia-Pacific Networks



• Australia has unparalleled time zone and Asian location advantages.

• By investing in Australia, firms can ‘follow the sun’ from the US and 
Europe, and operate 24 hours a day.

• The 14-hour time difference in December between the United States 
and Australian east coasts means that just as the work day is 
finishing in the US, it is starting in Australia.

Unique Time-Zone Advantages



Excellent Trade & Investment Location

• Australia has one of the lowest tax rates in the world

• Australia has the second lowest rate of import tariff barriers in the 
world

• Australia is ranked as third best on the terms of trade index

• Australia has one of the best national credit rankings in the world



Trade Liberalisation – FTA’s

• Australia has pursued Free Trade agreements with many of its regional 
partners and has agreements in place with the ASEAN group of countries, 
Chile, New Zealand, Singapore, Thailand and the US.

• Australia is currently in FTA negotiations with China, the Gulf Cooperation 
Council, Japan, Malaysia and the Trans Pacific Partnership

• Discussions for further FTA’s are underway with India, Indonesia and 
PACER Plus (the Pacific Agreement on Closer Economic Relations)



Business-Friendly Policy Settings



Strong Intellectual Property Protection

• Australia offers one of the strongest intellectual property 
frameworks in the world

• Australia’s patent and copyright enforcement regime is ranked 
second in the Asia-Pacific region, and sixth globally

• Australia’s private property protection and personal security 
system is ranked third in the Asia Pacific, and eighth globally



Innovative Location

• Australia is one of the most innovative countries in the world

• Australia has strong national policies supporting innovation and
research

• Australia provides a wide range of incentives for innovative 
companies 

• Australia has a strong capacity for innovation through 
collaboration, extensive business links and research and 
education networks

• Australia has one of the highest nationwide rates of Research 
and Development personnel in the world



The Australian Trade Commission (Austrade)

• The Australian Trade Commission (Austrade) promotes and facilitates trade and 
investment with the United States 

• We are your one-stop source of advice on innovative goods and services from 
Australia.

• We can reduce the time, cost and risk of selecting the right Australian partner to do 
business with.

• We can also provide comprehensive information on business opportunities in 
Australia, the business environment, investment regulations and government 
programs



Australia – A Dynamic Economic Partner

Ian Smith
Australian Trade Commissioner
Chicago & the Midwest

Ph: +1 312 578 1728
Email: ian.smith@austrade.gov.au
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